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OATH OR AFFIRMATION

Gerald Burke , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Bloomberg Tradebook LLC _ , as

of December 31st , 20 13 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of a customer, except as follows:

KENNETH M.SHERMAM

NOTARY PUBLIC,STATE OF NY SignatureID #01SH6002645

QUALIFIED IN SUFFOLK COUNTY - C f Financial Officer

COMMISSION EXPIRES 2/17/20Å Title

This report ** contains (check all applicable boxes):
E (a) Facing Page.

4 % (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).
O (d) Statement of Changes in Financial Condition.

D (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,
C (g) Computation of Net Capital.

D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3,

C (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

O (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

M (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditor's Report

To the Members of Bloomberg Tradebook LLC:

We have audited the accompanying statement of financial condition of Bloomberg Tradebook LLC (the
"Company") as of December 31, 2013.

Management's Responsibility for the Statement of Financial Condition

Management is responsible for the preparation and fair presentation of statement of financial condition in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
statement of financial condition that is free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

I Our responsibility is to express an opinion on the statement of financial condition based on our audit. Weconducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

I statement of financial condition. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the statement of financial condition, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the Company's preparation and fair
presentation of the statement of financial condition in order to design audit procedures that are appropriate in

I the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company'sinternal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the statement of financial condition. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Bloomberg Tradebook LLC at December 31, 2013, in accordance with accounting principles
generally accepted in the United States of America.

February 28, 2014

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, NY10017

T: (646) 471 3000, F: (813) 286 6000, www.pwe.com/us



Bloomberg Tradebook LLC
Statement of Financial Condition
December 31, 2013

Assets

Cash and cash equivalents $201,319,033

I Cash segregated under federal and other regulations 25,135,704Receivablefrom brokers and dealers, net of allowance of $763,040 (Note 4) 9,601,360
Securities Borrowed 22,841,800

I Deposits and receivable from clearingorganizations 31,510,001Receivable from customers 20,029,646
Receivablefrom affiliates 761,385

Securitiesowned, at fair value (cost $5,518,637) 5,516,923
Deferredtax assets 355,205
Other assets 1,800,937

Total assets $318,871,994

I Liabilities and Members' EquityLiabilities

Soft dollars payable $16,155,379

I Payable to affiliates 3,880,480Accounts payable and accrued expenses 6,752,970

Deferred revenue 151,169

Payables to brokers and dealers 5,534,763
Payablesto customers 19,145,209

Accrued employee compensation 10,577,892
Deferred compensation 4,488,249

Total liabilities 66,686,111

I Contingenciesand guarantees (Note 9)Members' equity 252,185,883

Total liabilitiesand members' equity $318,871,994

I
I
I
I
I

The accompanying notes are an integral part of the financial statement.
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Bloomberg Tradebook LLC
Notes to the Financial Statement
December 31, 2013

1. Organization and Nature of Business

Bloomberg Tradebook LLC (the "Company"), a Delaware Limited Liability Company, was

I established on March 28, 1996, and commenced operationson December12, 1996. Bloomberg LP("Bloomberg"),a Delaware Limited Partnership, is the managingmember and owns 99% of the
Company. Bloomberg T-Book inc., a Delaware Corporation, is also a member and owns 1% of the

I Company,collectively (the "Members").The Company is a broker-dealer registered with theSecurities and Exchange Commissionand is a member of the Financial Industry Regulatory
Authority ("FINRA"), the Commodity Futures Trading Commission ("CFTC") and the National
FuturesAssociation ("NFA")

The Company was formed to provide customers of the Bloomberg Financial InformationNetwork
("Bloomberg Professional"),which is owned and operated by Bloomberg,with an automated trade

I execution, clearance and settlement system ("Tradebook System") for multiple asset classes.TheTradebook System mainly processesequities, futures and options transactions. The Company
earns commission revenue on securities transactions it processes and incurs expenses for
executingand clearing services provided by third-party broker-dealers.I
The Company has self-clearing registrations or memberships with various U.S. self-regulatory
organizations ("SROs") and clearing organizations for U.S. equities. In April 2013, Bloomberg

i Tradebook LLC changed from an introducing broker dealer where all accounts where introduced toa registered clearing member for equity clearance to a self-clearing member.

2. Significant Accounting Policies

Basis of Presentation

The financial statements are presented in conformitywith generally accepted accounting principles
in the United States ("GAAP"). The U.S.Dollar is the functionalcurrency of the Company.

Priorto May24, 2013, the consolidated financial statements included the accounts of the Company

I and its wholly-owned subsidiary BSEF LLC ("BSEF"). All significant intercompany accountsandtransactionswith the Companyand its subsidiary have been eliminated. Post distribution of BSEF,
the financial statements are not required to be preparedon a consolidated basis as the Company
has no subsidiaries.

Use of Estimates

The preparation of financial statements in conformity with accountingprinciples generally accepted

I in the United States of America requires managementto make estimates and assumptionsthataffect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statement. Actual results could differ from those estimates

Cash and Cash Equivalents
The Company considers all highly liquid investments with original maturities of three months or less
to be cash equivalents. The Company maintainscash and cash equivalents with major, high-credit

I quality, financial institutions.At December 31, 2013, the Company has a cash balance thatexceededthe Federal Deposit Insurance Corporation ("FDIC")limit of $250,000.

I
I
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Bloomberg Tradebook LLC
Notes to the Financial Statement
December 31, 2013

Securities Owned, at Fair Value and Securities Sold, but Not Yet Purchased
All "securities owned, at fair value" and "securities sold, but notyet purchased" are recorded at fair
value.Associated revenue and expenses are recorded on trade date.

Securities Transactions

I Receivables from brokers, dealers and clearing organizations include amounts receivable for failsto deliver, cash deposits for securities borrowed, amounts receivablefrom clearing organizations
and commissions receivable. Payables to brokers, dealers and clearing organizations include
amounts payable for fails to receive,amounts payable to clearingorganizations on open
transactions and execution cost payables.

Receivablesfrom customers consist of customer deliveries that were not fulfilled at December31,

I 2013 and commissionsearned. Payables to customers primarilyconsist of customer's securitiestransactions that were not fulfilled at December 31, 2013.

Securities Borrowed

Securities borrowed are reported as collateralized financings. Securitiesborrowed transactions
require the Company to deposit cash or other collateral with the lender. The Company monitors the
fair value of securities borrowed on a daily basis, with additional collateral obtained or refunded as

I necessary. Securities borrowed are recorded at the amount of cash collateral advanced, adjustedfor additional collateral obtained or received. Interest on such transactions is accrued and included
in the Statement of FinancialCondition. The amount borrowed as of December 31, 2013 was
$22,841,800.

The Company engages in securities borrowed transactionsas part of its self-clearing process
primarily to facilitate customer transactions, including failed settlements.

Revenues and Executing and Clearing Fees
Commissions and related expenses from executingand clearing transactions for customers are
recorded on trade date.

Interest income is earned on cash and cash equivalents and is accrued daily.

Soft Dollars
Under a commission management program, soft dollar arrangementsare entered into between the
Company and its customers. Commission paymentsthat exceed customer commitments are

I allocated in the respective customer soft dollar accounts.As the Company acts as an agent in
these transactions, it records such amounts on a net basis. Customer payments for researchand
researchrelated services are reflected in these soft dollar accounts.

3. Fair Value Measurement

ASC 820 (Fair Value Measurements and Disclosures)defines fair value, establishes a framework
for measuring fair value, establishes a fair value hierarchy based on the quality of inputs used to
measure fair value, and enhances disclosure requirementsfor fair value measurements.

I In accordancewith ASC 820, the Company has categorized its financial instruments, based on thepriority of the inputs to the valuation technique, into a three-level fair value hierarchy.The fair value
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical

i
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Bloomberg Tradebook LLC
Notes to the Financial Statement
December 31, 2013

I assets or liabilities (Level 1) and the lowest priority to unobservableinputs (Level 3).Financial
assets and liabilities recorded on the Statement of FinancialCondition are categorized based on
the inputs to the valuation techniques as follows:

Level 1 Financial assets and liabilitieswhose values are based on unadjusted quoted prices for
identical assets or liabilities inan active market that the Company has the ability to
access at the measurement date for identical assets or liabilities.

Level 2 Financial assets and liabilitieswhose values are based on quoted prices in markets that
are not active or model inputs that are observable either directly or indirectlyfor
substantially the full term of the asset or liability.Level 2 inputs include the following:

a. Quoted prices for identical or similar assets or liabilities inactive or nonactivemarkets;
and

b. Pricing models whose inputs are observable for substantially the fuil term of the asset
or liability.

Level 3 Financialassets and liabilities whose values are based on prices or valuation techniques
that require inputs that are both unobservable and significant to the overall fair value

I measurement. These inputs reflect management's own assumptions about theassumptions a market participantwould use in pricing the asset or liability.

I As required by ASC 820, when the inputs used to measurefair value fall within different levels ofthe hierarchy, the level within which the fair value measurementis categorized is based on the
lowest level input that is significant to the fair value measurement in its entirety. Thus, a Level 3 fair
value measurement may include inputs that are observable (Levels 1 and 2) and unobservableI (Level 3).Gains and losses for such assets and liabilities categorized within Level 3, if any, may
includechanges in fair value that are attributable to both observable inputs (Levels 1 and 2) and
unobservable inputs (Level 3).

A reviewof fair value hierarchy classifications is conducted on a quarterly basis. Changes in the
observability of valuation inputs may result in a reclassification of certain financial assetsor
liabilities.

To determine the fair values, the Companyuses the market approach which uses observable
prices and other relevant information generated by market transactions for identical securities held

I by the Company or comparable publicly traded securities with similar characteristics.The followingtable presents the Company's fair value hierarchy for those assets and liabilities measured at fair
value on a recurring basis as of December 31, 2013.

Fair Value Measurements on a Recurring Basis

Description (Level 1) (Level 2) (Level 3) Total

Assets

U.S.Govemment* $ 999,987 $ - $ - $ 999.987

Money Market Fund S 45,307,836 $ $ $ 45,307,836

Commonstocl( $ 4,516,936 $ - $ - S 4,516,936

Total assets $ 50,824,759 $ - $ - $ 50,624,759



Bloomberg Tradebook LLC
Notes to the Financial Statement
December 31, 2013

Securityrepresents a US Government T-Bill with a maturity date of February 6, 2014 and is held
on deposit at a clearing broker.

US GAAP requires disclosure of the estimated fair value of certainfinancial instrumentsand the
methods and significant assumptions used to estimate their fair values. Certain financial

I instrumentsthat are not carried at fair value on the balance sheet are carried at amounts thatapproximate fair value due to their short term nature and generally negligible credit risk. These
instruments include cash and cash equivalents, segregated cash, receivables from brokers and

I dealers, clearing organizations, customers & affiliates, soft dollars payable,payable to affiliates,
accounts payables, payables to brokers and dealers & customers. Cash and cash equivalents are
considered Level 1 financial assets while all other financial instruments listed above are considered
Level 2.

4. Cash Segregated Under Regulations

Cash segregated under Federaland Other regulations representsspecial reserve bank accounts
for the exclusive benefit of customers("Special Reserve BankAccount") maintained by the
Company inaccordance with Rule 15c3-3 of the Securities ExchangeAct of 1934 ("Customer
Protection Rule").At December 31, 2013, cash of $25,135,704 is segregated in Special Reserve

I Bank Accounts and primarily representsfunds allocated to customers as a result of soft dollartransactions.

5. Receivables from and Payables to Brokers, Dealers and Clearing Organizations

The following is a summary of receivablesfrom and payables to brokers, dealers and clearing

organizationsat December 31, 2013: Receivables Payables
from to

I Broker-dealers $ 10,199,378 $ -Clearingorganizations 31,510,001 927,740
Securitiesborrowed 22,841,800 -

Securitiesfailed-to-deliver/receive - 4,607,023
Other 165,023 -

64,716,202 5,534,763
Allowance for doubtful accounts (763,040) -

Total $ 63,953,162 $ 5,534,763

The Company monitors collections and payments and maintainsan allowance for doubtful

I accounts.An allowance for doubtful accounts on receivable from brokers, dealers andclearing
organizations is to absorb potentialcredit losses. The allowance for doubtful accounts is based
upon the historical collection experienceand specific collection issues that have been identified.

I
I
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Bloomberg Tradebook LLC
Notes to the Financial Statement
December 31, 2013

6. Receivables from Customers

The following is a summary of receivables from and payables to customers at December 31, 2013:

Receivables Payables
from to

I Customers $ 820,806 $ 220Customer deliveries that were not fulfilled 19,208,840 19,144,989

Total $ 20,029,646 $ 19,145,209

The Company maintainsan allowance for doubtful accounts based upon estimated coilectability of

rbeaceivabbtpsto absnorbp tebnatialcrepditnlossesThkCompanyuses an aging method to establish the

Days Aged 30-59 60-89 90-119 >=120
Percentage of Write Off 10% 15% 30% 50%

The allowance for doubtful accounts recorded for the year ended December 31, 2013 was $66,096.

7. Employee Compensation

I Bloomberg provides non-executive employees with compensation under various deferredcompensation plans. Deferredcompensation payable in more than twelve months is recorded at a
discount. There is a long term deferred incentive program ("LTIP")with variable award amounts
equal to a percentage of employees' total average annual compensationover a period as defined

I within the program. A portion of the LTIP is payable in August 2014 and the remainder is payablebased on the Partnership's achievement of a revenue goal with the payout amounts linked to the
timingof the achievement of this goal. The estimates used to record the LTIP liability and related

i expense are based on projectedemployee turnover, increases in compensation and revenuegrowth which impacts the anticipated attainment date for achieving the revenue goal.

I In addition, the Company has an annual cash bonus plan which is linked to departmentalperformance,achievementof individual goals and a bonus target,which is adjustedbased on
terminal installations and attainment of certain revenue targets.

8. Unincorporated Business Tax

The Company is a limited liability company, which is treated as a partnership for tax purposes.As a

I result, the income or loss of the Company is includable in the federal and state tax returns of therespective members of the Company. However, the Company is subject to the New York City
Unincorporated Business Tax ("UBT").

I UBT is accounted for using the asset and liability method pursuant to ASC 740 (Income Taxes).
Deferred taxes are recognized for the tax consequences of "temporary differences" by applying
enacted statutory tax rates applicable to future year's differencesbetween the financial statement
carrying amounts and the tax bases of existing assets and liabilities.

I
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Bloomberg Tradebook LLC
Notes to the Financial Statement
December 31, 2013

The components of the deferred tax assets are as follows:

Deferred compensation $ 286,389

I Unrealized loss on investment 494Net Operating Loss 53,817
Allowance for doubtfui accounts 14,505

$ 355,205

The deferred tax asset amounting to $355,205 as of December 31, 2013 is the result of temporary

I differences arising from prior years' net operating losses and deferred compensation.Management believes that it is more likely than not that deferred tax asset will be realized;
therefore, novaluation allowance was recorded for the deferred tax asset as of December 31, 2013.

I The Company is currently not under UBT examinationby the NYCtaxing authority. Tax years priorto 2010 are closed to examinations.

9. Related Party Transactions

License Fee

I Bloomberg licenses the use of the Bloomberg Professional to the Company and provides certainservices to the Company, pursuant to a license and servicesagreement. These services include
managementand operation of the Tradebook System, administration,management, office space,

I and other services including, but not limited to, management informationsystems,
telecommunications,accounting and financial services, legal and other support. In consideration,
the fee paid equaled the product of Bloomberg'stotal cost incurred during the year for
programming,and hosting, the System and 120% (the "Tradebook Mark-Up") less the Total

I Tradebook System Credit (as defined in the licenses and services agreement in effect). Underthisagreement, the fee paid would be only to the extent such fee does not reduce the Company'snet
capital below the minimum net capital required by the FINRA.

Affiliate Service Fee

Bloombergalso provides management and administrative servicespursuant to this agreement,for

I which the Company pays a service fee. As part of these services, the Company receives marketing
services from certain Bloomberg subsidiaries and must pay each affiliate a fee for such services,
approximatelyequal to the product of .50 times 110% of the operating costs.

I At December31, 2013, $514,754 related to these service agreements is due and included in"Payable to affiliates" in the Statement of Financial Condition. In addition, the Companymust be
reimbursed for any excess fees provided to such affiliates. At December 31, 2013, $3,286 related
to the service agreements is due and included in"Receivable from affiliates" in the Statement of
FinancialCondition.

Terminal Rebate Fees

I In addition, the Company must pay Bloomberg a terminal rebate fee, equal to credits receivedbycustomers on Bloomberg products that are earned based on trade executions effectuated on the

TradebookSystem. The Companyalso reimburses Bloomberg for expenditures that Bloomberg

I incurson behalf of the Company. At December 31, 2013, $95,959 is due to Bloomberg,which isincluded in "Payable to affiliates" in the Statement of Financial Condition.

Executing and Clearing Fees

8
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Bloomberg Tradebook LLC
Notes to the Financial Statement
December 31, 2013

The Company receives executing andclearing services through an affiliated broker dealer for Non
US Equities. The clearing servicesare provided by third party clearing firms. As part of the

I arrangement, the affiliate collects commissionson behalf of the Companyon settled trades. At
December31, 2013, the Company has a balance of $758,099 for unremitted commissionsearned
and this is included in "Receivablefrom affiliates" in the Statement of Financial Condition.

I The Company provides executing and clearing services to an affiliated broker-dealer. As part of thearrangement, the Company collects commissionson behalf of the affiliate. At December 31, 2013,
$3,087,331 of commissions is due to an affiliate and included in "Payables to affiliates" in the
Statement of Financial Condition.

The remaining $182,436 included in "Payable from affiliates" in the Statement of Financial
Condition relates to other balances.

The Companyhas transactions and relationships with affiliated companies. Because of these
relationships, terms of these transactions may not be the same as those that would result in
transactions with unrelated parties.

10. Contingencies and Guarantees

I ASC 460 (Guarantees) requires the Company to disclose information about its obligationsundercertain guaranteearrangements.

I lndemnificationsIn the normal course of business, the Company's business activities involve the introduction of
securities transactions originating on the Bloomberg Professional serviceor approved computer-to-
computer interfaces that are executed, cleared and settled by Company, and in certain cases,
unrelatedclearing brokers. These transactions are subject to the credit risk of counterpartiesor
customer nonperformance. Pursuantto customer and certain clearing agreements, the Company
may be required to reimburse clearing organizations, central clearing facilities and / or its clearing

I agents, without limit, for any losses due to any counterparty's failure to satisfy is contractualobligations. However, the transactionsare collateralized by the underlying security, thereby
reducing the associated risk to changes in the market value of the security through the settlement
date. There was no liability recorded at December 31, 2013 for customer nonperformance.

In addition, the Company has the right to pursue collection or performance from its customers who
do not perform under their contractual obligations. The Company monitorsthe credit standing ofI the clearing brokers, clearing organizations,central clearing facilities and all customers with whichit conducts business.As a result of the settlement of these transactions,there were no amounts to
be indemnified to the Company'sclearing agents, clearing organization and central clearing
facilities at December 31, 2013.

Pursuantto a transaction agreement,the Company is responsible for direct lossor damage
incurred by customers of the BloombergProfessional in the event of errors in transmissionand/or
processingcaused by the Bloomberg Professional.The Company's liability is limited by the terms
stated in the customer agreement. The Company maintainsan insurance policy that provides
protectionagainst certain losses incurred in connection with the Company'snormai business
activities.

The Company provides representations and warranties to other counterparties in connectionwith a

9



Bloomberg Tradebook LLC
Notes to the Financial Statement
December 31,2013

variety of commercial transactions and occasionally indemnifiesthem against potential losses
caused by the breach of those representationsand warranties. The Company's maximum
exposureunder these arrangements is unknown, as this would involve future claims that may be

I made against the Company that have not occurred. However, based on experience, the Companyexpects the risk of loss to be remote.As such, the Company believes that the fair value of such
warranties is not material.

Guarantees

Pursuantto a clearing service agreement, the Companyhas issueda guarantee in favor of a third-
party service provider for the prompt payment and settlement of security transactions processedby

I an affiliate.The amount of the guarantee is limited to an amount by which $150,000,000 exceedsthe tangible net worth of that affiliate as of the date of enforcement. However, the transactions are
collateralized by the underlying security, thereby reducing the associated risk to changes in the

I market value of the security through the settlement date. As a result of the settlement of thesetransactions, there are no amounts to be indemnifiedto the guaranteed party at December31,
2013.

11. Distributions

The Company recognizes distributions when declared. During the year ended December 31, 2013,

I the Companydeclared and distributed its wholly owned subsidiary, BSEF LLC, to Bloomberg and acash distribution to its member, Bloomberg T-Book Inc.,. All distributions when made are in
proportionto the members' equity.

12. Net Capital Requirements

As a registered broker-dealer and member of FINRA, the Company is subject to the Securitiesand
ExchangeAct's Uniform Net Capital Rule 15c3-1. The Company computes netcapital under the
alternative method, permitted by the rule, which requires that the maintenance of net capital, as
defined, equal to the greater of $250,000 or 2 percent of aggregate debit arising from customer

I transactions,as defined. At December 31, 2013, the Company hadexcess net capital of$240,856,008and its net capital requirement was $674,385.

13. Customer Protection Reserve Requirement

The Company is subject to the Securities and ExchangeAct's Broker Dealer Customer Protection
Rule 15c3-3. The Company computes a weekly calculation under the alternative method,which

I requires a 3% reduction on its aggregate debits items. At December 31,2013, the Company had$25,135,704 in a segregated customer reserve bank account.

14. Subsequent Events

In February 2014, Bloomberg Tradebook LLC changed from an introducingbroker dealer where all

I accountswhere introduced to a registered clearing member for Canadianand Mexican equityclearanceto a self-clearing member.

I
I
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